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Analyzing the Legal Nature of Non-Fungible Tokens (NFTs) and the Effects of Their
Transfer in Iranian Civil Law

Rahim Mokhtari'*

Amir Hamedani"

Abstract

The evolution of blockchain technology and the proliferation of non-fungible tokens (NFTs)
have raised new questions regarding the traditional boundaries of property law and the general
theory of contracts. The central issue in the legal analysis of NFTs is the distinction between the
token itself, the underlying asset associated with it, and the rights that may be transferred to the
token holder under the relevant contract or terms of sale. Using a descriptive-analytical approach
and library-based sources, this study examines the legal nature of NFTs and the legal effects of their
transfer under Iranian civil law. The findings indicate that, in view of their economic value, rational
utility, capacity for exclusive appropriation, and transferability, NFTs may be regarded as the
subject matter of an independent digital proprietary right. Nevertheless, the technical transfer of a
token on a blockchain does not, in itself, transfer ownership of the underlying asset or the associated
economic intellectual-property rights; such a transfer requires an explicit agreement or
authorization. The transferor may also incur liability where they transfer a token or rights exceeding
the scope of their own right or authority, or provide false or misleading information concerning
authenticity, ownership, the underlying asset, or the scope of the rights transferred. Accordingly,
the general rules of Iranian civil law provide an initial framework for analysing NFT transactions.
However, contractual clarity regarding the precise subject of transfer, the scope of transferred rights,
and the transferor’s obligations-as well as supplementary rules governing digital assets-remains
necessary.

Keywords: Non-fungible token (NFT); digital proprietary right; transfer of non-fungible
tokens; underlying asset; transferor liability; intellectual property.
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